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1. BEGIN SUMMARY: MINISTER LABOUR WATT HAS 
INDICATED HE WILL RESIGN PORTFOLIO WHEN HE HAS 
ACCOMPLISHED CERTAIN OBJECTIVES. RESIGNATION NOT 
EXPECTED UNTIL EARLY 1974. LIKELY SUCCESSOR IS 
MINISTER STATE SERVICES TIZARD. END SUMMARY. 

2. MINLAB WATT, UNDER EIRE FROM EMPLOYERS AND 
INDEPENDENT STOREMEN AND PACKERS UNION FOR 
DETERMINING NOVEMBER 27 THAT WATERSIDE (DOCK) 
WORKERS WOULD BE ALLOWED WORK IN TWO OEF-WHARE 
CONTAINER DEPOTS, NOW QUOTED AS SAYING HE WILL 
RESIGN PORTFOLIO "WHEN I ACHIEVE THE THINGS I 
WANT TO ACHIEVE". OBJECTIVES LISTED BY WATT ARE 
RATHER BROAD DESIRE TO SEE IMPROVEMENTS IN AND 
TIGHTENING UP OF DEPT. LABOR. QUERIED BY EMBOFF 
CONCERNING WHAT HE KNEW ABOUT WATT'S OBJECTIVES, 
SECRETARY LABOUR DAVEY REPLIED THAT IF THERE WERE 
ANY THEY WERE BEING KEPT SECRET FROM HIM. DAVEY'S 
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REGARD FOR HIS MINISTER (NEVER HIGH) NOW SINKING 
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TO OUT-OF-SIGHT LEVEL. 

3. RUMORS OE WATT'S RESIGNATION HAVE BEEN CURRENT 
IN WELLINGTON EOR PAST SEVERAL MONTHS. IN ADDITION 
TO LABOR PORTEOLIO HE ALSO DEPUTY PRIMIN AND MINISTER 
WORKS. NET RESULT IS THAT HE HEAVILY OVERWORKED AND 
UNABLE GIVE SUEFICIENT TIME AND ATTENTION TO PROBLEM 
AREAS. DECISIONS OFTEN REELECT ADVICE OF LAST 
INDIVIDUAL WHO TALKED TO HIM. CONTAINER DECISION MADE 
ALMOST ENTIRELY FOR SHORT TERM POLITICAL GAIN AND 
(LIKE MANY OTHERS) HAS UNFAVORABLE LONG TERM DRAW- 
BACKS. ALTHOUGH HIGHLY PAID DOCK WORKERS HAVE 
INDICATED THEY WILL ACCEPT SOTREMEN'S WAGES TO BEGIN 
WITH, THEY EXPECT TO NEGOTIATE A NEW CONTRACT IN 
NEAR EUTURE. PAYING HIGHER RATES TO DOCK-WORKERS- 
TURNED-SOTREMEN ALMOST CERTAIN TO TRIGGER MAJOR 
ROUND OE WAGE DEMANDS AS KIWI WORKERS INVOKE SACRED 
PRINCIPLE OE WAGE RELATIVITY. SIMILAR SITUATION 
DURING JUNE- JULY 1973 RESULTED IN GNZ'S BRINGING 
DOWN 8.5 PERCENT G*/ MAEVVZCZ 
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